£ CaMPASS

A Quarterly Newsletter of Martin Capital Advisors, LLP

July 2018

INVESTMENT PERSPECTIVE by Paul Martin, Managing Partner

Stocks Bounce Back on
Strong Corporate Earnings

July 25, 2018

Strong corporate earnings over-
came a plethora of negative news in
the second quarter to help stock
indexes bounce back from
losses in February and
March, resulting mna
positive return year-to -date
through the end of June of
+2.65% for the S&P 500.
Bond prices were mixed,
leaving the Barclays U.S.
Aggregate Bond Index in
negative territory with a
—1.62% return for the first half of
the year. Gold prices were down in
the second quarter — giving back a
slight gain from the first quarter and
finishing the first six months of the
year with about a —5% loss. WTI
crude oil built on its first quarter
return to advance over + 14% year-

to-date by the end of June.

Going into the second half of the
year, stocks are continuing to advance
on strong corporate earnings, bond
prices are maintaining their slight
bias to the downside, gold is declin-
ing further, and oil is giving
back some of its gains.

Concerns about trade
tariffs have begun to weigh
on markets and the economy,
but I don’t think that they
will have a long-term impact.
Historically, tariffs have been
reversed before doing serious
damage to the global
economy, because sooner than later
all parties realize that they are a
losing proposition for everyone.

Of greater concern to me is the
likelihood that the Fed will raise the
Fed Funds rate enough over the next
year to eventually invert the yield curve
and drive the economy into a recession
in 2020. Here again, historically, rate
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increases usually have been reversed
well before reaching the deep inversion
point that has preceded every major
bear market. That said, Martin Capital
now has a hedging strategy that can be
implemented the next time that a deep
yield curve inversion occurs. At this
point, however, it’s important not to
get caught up in worries about the
possibilities for short-term corrections
and to remain focused on the very
positive long-term prospects for
stocks, which have out-performed all
other asset classes by a large margin
since 1926 (please see the annual
return information at the end of this
newsletter).

COMPARISON OF INVESTMENT RESULTS

January 1, 1991 to June 30, 2018

Martin Capital S&P Russell Barclays Aggregate 3 Month Consumer

Advisorst 500 3000 Bond Index T-Bill Price Index
Total? 2152.3% 1355.5% 1438.8% 365.1% 102.9% 88.0%
Avg.® 12.0% 10.2% 10.5% 5.7% 2.6% 2.3%

Total performance, net of commissions, fees, and expenses of all Martin Capital Advisors’ Flexible Growth Portfolios.

?Total compounded return, including reinvestment of dividends and interest.

—— See Important Disclosure Notice on last page. ——
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RELATIVE LONG-TERM PERFORMANCE

January 1, 1991 to June 30, 2018

Total Return
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as of June 30, 2018

1 Apple 185.11 6 Edwards Lifesciences ~ 145.57 11 Texas Instruments 110.25 16 Tiffany 131.60
2 Intuitive Surgical 478.48 7 Starbucks 48.85 12 Charles Schwab 51.10 17 Oracle 44.06
3 MasterCard 196.52 8 IDEXX Laboratories 217.94 13 Blackrock 499.04 18 Tractor Supply 76.49
4 |PG Photonics 220.63 9 US Physical Therapy 96.00 14 Costco Wholesale 208.98 19 Toll Brothers 36.99
5 Square 61.64 10 Visa 132.45 15 DaVita 69.44 20 Nasdaq 91.27
Martin Capital Advisors’ Investment Portfolios vs. S&P 500 and Barclays Aggregate Bond Indexes
One-Year Returns as of 06/30/18 Five-Year Annualized Returns as of 06/30/18
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* 75% S&P 500 Index +25% Barclays US Aggregate Bond Index * 75% S&P 500 Index + 25% Barclays US Aggregate Bond Index
** 50% S&P 500 Index + 50% Barclays US Aggregate Bond Index *%50% S&P 500 Index + 50% Barclays US Aggregate Bond Index
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IMPORTANT DISGLOSURE NOTICE

Past performance does not guarantee future results. Figures include the reinvestment of all dividends received and reflect cash and cash equivalents. Martin Capital Advisors, LLP
(MCA) composite returns are net of all fees and expenses. From time to time, composite performance may reflect the use of margin investing and options, as well as material
investments in bonds and cash, and volatility may differ from that of the benchmark. As of 06/30/2018, the MCA Flexible Growth/Balanced/Conservative portfolios’ returns represent,
respectively, 37/6/2 individual portfolios and 70%/22%/3% of all funds under management by MCA. Clients explicitly elect these management styles on their Personal Data Form.
The MCA Flexible Growth Portfolios are managed for capital appreciation, and the MCA Balanced and Conservative Portfolios are managed for capital appreciation and income.
Independent performance reporting is provided by CGM Investment Management.

MCA claims compliance with the Global Investment Performance Standards (GIPS). MCA has been independently verified for the periods January 1, 1991 to June 30, 2018 by Dabney
Investment Consulting Associates, Inc. The verification reports are available upon request. The listed composites contain all fee-paying accounts with an investment strategy as indicated
by the composite title. Non-fee paying or nondiscretionary portfolios are excluded from the composites, but are included in the definition of total firm assets. Performance results are
expressed in U.S. dollars. To receive a complete list and description of Martin Capital composites and a presentation that adheres to the GIPS standards, contact Darby Ivins at (210)

694-2100, ext. 2, or darby@martincapital.com.

www.martincapital.com



Long Term Performance of Stocks, Bonds, T-Bills & Inflation: 1926-2017*

Non-Inflation Adjusted

Inflation Adjusted

Stocks Bonds T-Bills Inflation Stocks Bonds T-Bills

Annual Cum.  Annual Cum.  Annual Cum.  Annual Cum. Annual Cum.  Annual Cum.  Annual Cum.
1926 11.6% 11.6% 7.8% 07.8% 3.3% 03.3% -1.5% -1.5% 13.3% 13.3% 9.4% 9.4% 4.8% 4.8%
1927 37.5% 53.5% 8.9% 17.4% 3.1% 06.5% -21% -3.5% 40.4% 59.1% 11.2% 21.7% 5.3% 10.4%
1928 43.6% 120.4% 0.1% 17.5% 3.6% 10.3% -1.0% -4 5% 45.0% 130.7% 1.1% 23.0% 4.6% 15.4%
1929 -8.4% 101.8% 3.4% 21.5% 4.8% 15.5% 0.2% -4.3% -8.6% 110.9% 3.2% 27.0% 4.5% 20.7%
1930 -24.9% 51.6% 4.7% 27.2% 2.4% 18.3% -6.0% -10.1% -20.1% 68.5% 11.4% 41.4% 9.0% 31.5%
1931  -43.3% -14.1% -5.3% 20.4% 1.1% 19.6% -9.5% -18.6% -37.4% 05.5% 4.7% 48.0% 11.7% 46.9%
1932 -8.2% -21.1% 16.8% 40.7% 1.0% 20.7%| -10.3% -27.0% 2.4% 08.0% 30.3% 92.8% 12.6% 65.4%
1933 54.0% 21.4% -0.1% 40.6% 0.3% 21.1% 0.5% -26.6% 53.2% 65.5% -0.6% 91.7% -0.2% 65.0%
1934 -1.4% 19.7% 10.0% 54.7% 0.2% 21.3% 2.0% -25.1% -3.4% 59.9% 7.8% 106.7% -1.8% 62.0%
1935 47.7% 76.7% 5.0% 62.4% 0.2% 21.5% 3.0% -22.9% 43.4% 129.2% 1.9% 110.7% -2.7% 57.6%
1936 33.9% 136.7% 7.5% 74.6% 0.2% 21.7% 1.2% -22.0% 32.3% 203.3% 6.2% 123.8% -1.0% 56.0%
1937  -35.0% 53.8% 0.2% 75.0% 0.3% 22 1% 3.1% -19.5% -37.0% 91.1% -2.8% 117.6% -2.7% 51.7%
1938 31.1% 101.6% 5.5% 84.7% 0.0% 221% -2.8% -21.8% 34.9% 157.8% 8.5% 136.2% 2.8% 56.0%
1939 -0.4% 100.8% 5.9% 95.7% 0.0% 221% -0.5% -22.2% 0.1% 157.9% 6.5% 151.4% 0.5% 56.8%
1940 -9.8% 81.1% 6.1% 107.6% 0.0% 22 1% 1.0% -21.4% -10.6% 130.5% 5.1% 164.2% -1.0% 55.3%
1941 -11.6% 60.2% 0.9% 109.6% 0.1% 22.2% 9.7% -13.8% -19.4% 85.7% -8.0% 143.0% -8.8% 41.7%
1942 20.3% 92.7% 3.2% 116.3% 0.3% 22.5% 9.3% -5.8% 10.1% 104.5% -5.6% 129.5% -8.3% 30.0%
1943 25.9% 142 6% 2 1% 120.8% 0.4% 22.9% 3.2% -2.8% 22.0% 149.6% -1.0% 127 1% -2.7% 26.4%
1944 19.8% 190.6% 2.8% 127.0% 0.3% 23.3% 2.1% -0.7% 17.3% 192.7% 0.7% 128.7% -1.7% 24.2%
1945 36.4% 296.5% 10.7% 151.4% 0.3% 23.7% 2.3% 1.5% 33.4% 290.6% 8.3% 147.6% -1.9% 21.9%
1946 -8.1% 264.5% -0.1% 151.1% 0.4% 24.2% 18.2% 19.9% -22.2% 203.9%| -15.5% 109.4%| -15.1% 3.5%
1947 5.7% 285.3% -2.6% 144.5% 0.5% 24.8% 9.0% 30.7% -3.0% 194.7%| -10.7% 87.0% -7.8% -4.6%
1948 5.5% 306.5% 3.4% 152.8% 0.8% 25.8% 2.7% 34.3% 2.7% 202.7% 0.7% 88.3% -1.8% -6.3%
1949 18.8% 382.8% 6.5% 169.2% 1.1% 27.2% -1.8% 31.9% 21.0% 266.2% 8.4% 104.1% 3.0% -3.6%
1950 31.7% 535.9% 0.1% 169.3% 1.2% 28.7% 5.8% 39.5% 24.5% 355.9% -5.4% 93.1% -4.3% -1.7%
1951 24.0% 688.7% -3.9% 158.7% 1.5% 30.6% 5.9% 47.7% 17.1% 434.0% -9.3% 75.2% -4.1% -11.6%
1952 18.4% 833.6% 1.2% 161.7% 1.7% 32.8% 0.9% 49.0% 17.3% 526.6% 0.3% 75.7% 0.8% -10.9%
1953 -1.0% 824.3% 3.6% 171.3% 1.8% 35.2% 0.6% 49.9% -1.6% 516.6% 3.0% 80.9% 1.2% -9.8%
1954 52.6% 1,310.7% 7.2% 190.8% 0.9% 36.4% -0.5% 49.2% 53.4% 845.8% 7.7% 94.9% 1.4% -8.6%
1955 31.6% 1,755.9% -1.3% 187.0% 1.6% 38.5% 0.4% 49.7% 311% 1,139.7% -1.7% 91.7% 1.2% -7.5%
1956 6.6% 1,877.7% -5.6% 171.0% 2.5% 41.9% 2.9% 54.0% 3.6% 1,184.3% -8.2% 76.0% -0.4% -7.8%
1957  -10.8% 1,664.5% 7.5% 191.2% 3.1% 46.4% 3.0% 58.6% -13.4% 1,012.2% 4.3% 83.5% 0.1% -1.7%
1958 43.4% 2,429.6% -6.1% 173.4% 1.5% 48.6% 1.8% 61.4% 40.9% 1,466.9% -7.7% 69.4% -0.2% -7.9%
1959 12.0% 2,732.1% -2.3% 167.3% 3.0% 53.0% 1.5% 63.9% 10.3% 1,628.4% -3.7% 63.1% 1.4% -6.6%
1960 0.5% 2,745.4% 13.8% 204.1% 2.7% 57.1% 1.5% 66.3% -1.0% 1,611.2% 12.1% 82.9% 1.2% -5.5%
1961 26.9% 3,510.6% 1.0% 207.0% 2 1% 60.4% 0.7% 67.4% 26.0% 2,056.9% 0.3% 83.4% 1.5% -4.2%
1962 -8.7% 3,195.4% 6.9% 228.2% 2.7% 64.8% 1.2% 69.4% -9.8% 1,844.9% 5.6% 93.7% 1.5% -2.7%
1963 22.8% 3,946.7% 1.2% 232.2% 3.1% 69.9% 1.7% 72.2% 20.8% 2,249.5% -0.4% 92.9% 1.4% -1.3%
1964 16.5% 4,613.6% 3.5% 243.8% 3.5% 76.0% 1.2% 74.3% 15.1% 2,604.5% 2.3% 97.3% 2.3% 1.0%
1965 12.5% 5,200.4% 0.7% 246.3% 3.9% 82.9% 1.9% 77.6% 10.3% 2,884.0% -1.2% 94.9% 2.0% 3.0%
1966  -10.1% 4,667.2% 3.7% 258.9% 4.8% 91.6% 3.4% 83.6% -13.0% 2,496.8% 0.3% 95.5% 1.4% 4.4%
1967 24.0% 5,810.4% -9.2% 226.0% 4.2% 99.6% 3.0% 89.2% 20.3% 3,024.5%| -11.9% 72.3% 1.1% 5.5%
1968 11.1% 6,464.1% -0.3% 225.1% 5.2% 110.0% 4.7% 98.1% 6.1% 3,213.7% -4.8% 64.1% 0.5% 6.0%
1969 -8.5% 5,906.1% -5.1% 208.6% 6.6% 123.9% 6.1% 110.2% -13.8% 2,757.4%| -10.5% 46.8% 0.4% 6.5%
1970 3.9% 6,138.0% 12.1% 246.0% 6.5% 138.5% 5.5% 121.7% -1.5% 2,713.3% 6.3% 56.0% 1.0% 7.5%
1971 14.3% 7,030.0% 13.2% 291.8% 4.4% 148.9% 3.4% 129.2% 10.6% 3,011.0% 9.5% 70.9% 1.0% 8.6%
1972 19.0% 8,384.0% 5.7% 314.1% 3.8% 158.5% 3.4% 137.0% 15.1% 3,479.8% 2.2% 74.7% 0.4% 9.1%
1973  -14.7% 7,137.7% -1.1% 309.5% 6.9% 176.4% 8.8% 157.9% -21.6% 2,706.9% -9.1% 58.8% -1.7% 7.2%
1974  -26.5% 5,221.9% 4.4% 327.3% 8.0% 198.5% 12.2% 189.3% -34.5% 1,739.5% -7.0% 47.7% -3.7% 3.2%
1975 37.2% 7,203.2% 9.2% 366.6% 5.8% 215.8% 7.0% 209.6% 28.2% 2,259.0% 2.0% 50.7% -1.1% 2.0%
1976 23.9% 8,950.9% 16.8% 444 8% 5.1% 231.9% 4.8% 224 5% 18.2% 2,689.3% 11.4% 67.9% 0.3% 2.3%
1977 -7.2% 8,302.8% -0.7% 441.0% 5.1% 248.9% 6.8% 246.5% -13.0% 2,325.4% -7.0% 56.2% -1.5% 0.7%
1978 6.6% 8,854.9% -1.2% 434.6% 7.2% 273.9% 9.0% 277.7% -2.3% 2,270.7% -9.4% 41.5% -1.7% -1.0%
1979 18.6% 10,521.4% -1.2% 428.0% 10.4% 312.7% 13.3% 328.0% 47% 2,381.6%| -12.8% 23.4% -2.6% -3.6%
1980 32.5% 13,973.3% -4.0% 407.2% 11.2% 359.1% 12.4% 381.1% 17.9% 2,825.3%| -14.5% 5.4% -1.0% -4.6%
1981 -49%  13,280.9% 1.9% 416.6% 14.7% 426.6% 8.9% 424 1% -12.7%  2,453.1% -6.5% -1.4% 5.3% 0.5%
1982 21.6% 16,164.5% 40.4% 625.1% 10.5% 482 2% 3.9% 444 4% 17.0% 2,887.7% 35.1% 33.2% 6.4% 6.9%
1983 22.6% 19,833.8% 0.7% 629.8% 8.8% 533.4% 3.8% 465.1% 18.1% 3,427.7% -3.0% 29.2% 4.8% 12.1%
1984 6.3% 21,083.6% 15.5% 742.8% 9.9% 595.8% 4.0% 487.4% 2.2% 3,506.4% 11.1% 43.5% 5.7% 18.5%
1985 31.7% 27,805.2% 31.0% 1,003.8% 7.7% 649.5% 3.8% 509.5% 26.9% 4,478.1% 26.2% 81.1% 3.8% 23.0%
1986 18.7%  33,015.1% 24.5% 1,274.6% 6.2% 695.7% 1.1% 516.4% 17.3% 5,272.2% 23.1% 123.0% 5.0% 29.1%
1987 5.3% 34,753.6% -2.7% 1,237.4% 5.5% 739.2% 4.4% 543.6% 0.8% 5,315.4% -6.8% 107.8% 1.0% 30.4%
1988 16.6% 40,542.8% 9.7% 1,366.7% 6.4% 792.5% 4.4% 572.0% 11.7% 5,947.6% 5.0% 118.2% 1.8% 32.8%

* Source: Ibbotson and Associates

Stocks: S&P 500 Total Return Bonds: 20 Year US Treasury Bonds
Martin Capital Advisors, LLP

T-Bills: 30 Day T-Bills

Inflation: CPI



Long Term Performance of Stocks, Bonds, T-Bills & Inflation: 1926-2017*

Non-Inflation Adjusted Inflation Adjusted
Stocks Bonds T-Bills Inflation Stocks Bonds T-Bills
Annual Cum. Annual Cum.  Annual Cum.  Annual Cum. Annual Cum.  Annual Cum.  Annual Cum.
1989 31.7%  53,422.5% 18.1% 1,632.3% 8.4% 867.2% 4.7% 603.3% 258% 7,510.2% 12.9% 146.3% 3.6% 37.5%
1990 -31% 51,763.3% 6.2% 1,739.4% 7.8% 942.7% 6.1% 646.3% -8.7% 6,849.7% 0.1% 146.5% 1.6% 39.7%
1991 30.5% 67,566.1% 19.3% 2,094.4% 56% 1,001.1% 3.1% 669.1% 26.6% 8,698.0% 15.8% 185.3% 2.5% 43.2%
1992 7.6% 72,722.2% 8.1% 2,271.0% 3.5% 1,039.7% 2.9% 691.4% 46% 9,101.6% 5.0% 199.6% 0.6% 44.0%
1993 10.1%  80,062.7% 18.2% 2,703.5% 2.9% 1,072.8% 2.8% 713.2% 71% 9,758.0% 15.1% 244.8% 0.1% 44.2%
1994 1.3% 81,120.9% -7.8% 2,485 .6% 3.9% 1,118.5% 2. 7% 734.9% -1.3% 9,628.4%| -10.2% 209.7% 1.2% 46.0%

1995 37.6% 111,643.7% 31.7% 3,304.5% 56% 1,186.8% 2.5% 756.1% 34.2% 12,952.8% 28.4% 297.7% 3.0% 50.3%
1996 23.0% 137,300.0% -0.9% 3,272.9% 52% 1,253.8% 3.3% 784.5% 19.0% 15,433.9% -4.1% 281.3% 1.8% 53.1%
1997 33.4% 183,136.7% 15.9% 3,807.5% 53% 1,325.0% 1.7% 799.6% 31.1% 20,269.8% 13.9% 334.4% 3.5% 58.4%

1998 28.6% 235,505.7% 13.1% 4,317.8% 4.9% 1,394.3% 1.6% 814.0% 26.5% 25,676.5% 11.3% 383.3% 3.2% 63.5%
1999 21.0% 285,077.2% -9.0% 3,921.9% 4.7% 1,464.2% 2.7% 838.5% 17.9% 30,285.5%| -11.3% 328.5% 1.9% 66.7%
2000 -9.1% 259,126.0% 21.5% 4,785.9% 59% 1,556.3% 3.4% 870.3% -12.1% 26,614.8% 17.5% 403.5% 2.4% 70.7%

2001  -11.9% 228,304.1% 3.7% 4,966.6% 3.8% 1,619.8% 1.6% 885.4% -13.2% 23,079.1% 2.1% 414.2% 2.2% 74.5%
2002 -22.1% 177,826.8% 17.8% 5,870.5% 1.7% 1,648.1% 2.4% 908.8% -23.9% 17,536.8% 15.1% 491.8% -0.7% 73.3%
2003 28.7% 228,856.2% 1.5% 5,957.1% 1.0% 1,666.0% 1.9% 927.8% 26.3% 22,176.2% -0.4% 489.3% -0.8% 71.8%

2004 10.9% 253,766.6% 8.5% 6,472.6% 1.2% 1,687.2% 3.3% 961.3% 7.4% 23,820.1% 5.1% 519.3% -2.0% 68.4%
2005 4.9% 266,231.4% 7.8% 6,985.9% 3.0% 1,740.4% 3.4% 997.6% 1.4% 24,164.7% 4.2% 545.6% -0.4% 67.7%
2006 15.8% 308,285.2% 1.2% 7,070.2% 4.8% 1,828.8% 25% 1025.5% 12.9% 27,300.1% -1.3% 537.1% 2.2% 71.4%
2007 5.5% 325,215.5% 9.9% 7,778.6% 4.7% 1,918.6% 4.1% 1071.4% 1.4% 27,671.3% 5.6% 572.6% 0.6% 72.3%

2008  -37.0% 204,848.8% 25.9% 9,816.8% 1.6% 1,950.9% 0.1%  1072.5% -37.1% 17,380.2% 25.8% 745.8% 1.5% 74.9%
2009 26.5% 259,078.2%| -14.9% 8,339.2% 0.1% 1,953.0% 27% 1104.4% 23.1% 21,420.1%| -17.2% 600.7% -2.6% 70.5%

2010 15.1% 298,110.5% 10.1% 9,194.9% 0.1% 1,955.5% 1.5% 1122.4% 13.4% 24,295.1% 8.5% 660.4% -1.4% 68.1%
2011 2.1% 304,402.7% 271% 11,713.9% 0.0% 1,956.3% 3.0% 1158.6% -0.8% 24,093.7% 23.4% 838.6% -2.8% 63.4%
2012 16.0% 353,123.1% 34% 12,119.1% 0.1% 1,957.5% 1.7% 1180.5% 14.0% 27,484.7% 1.7% 854.2% -1.7% 60.7%

2013 32.4% 467,532.1%| -12.8% 10,557.5% 0.0% 1,957.9% 1.5%  1199.8% 30.4% 35,876.2%| -14.1% 719.9% -1.5% 58.3%
2014 13.7% 531,550.9% 247%  13,190.9% 0.0% 1,958.3% 0.8%  1209.7% 12.8% 40,492.8% 23.8% 914.8% -0.7% 57.2%

2015 1.4% 538,887.7% -0.7% 13,104.5% 0.0% 1,958.8% 0.7%  1219.3% 0.6% 40,754.8% -1.4% 900.9% -0.7% 56.1%
2016 12.0% 603,350.7% 1.8% 13,335.6% 0.2% 1,962.9% 21%  1246.6% 9.7% 44,713.4% -0.3% 897.8% -1.8% 53.2%
2017 21.8% 735,083.9% 6.2% 14,174.0% 0.8% 1,979.4% 21%  1275.0% 19.3% 53,368.0% 4.0% 938.1% -1.3% 51.2%
Max. 54.0% 40.4% 14.7% 18.2% 53.4% 35.1% 12.6%
Min. -43.3% -14.9% 0.0% -10.3% -37.4% -17.2% -15.1%
Avg. 12.1% 6.0% 3.4% 3.0% 9.0% 3.1% 0.5%
Comp. Avg. 10.2% 5.5% 3.4% 2.9% 71% 2.6% 0.5%

* Source: Ibbotson and Associates Stocks: S&P 500 Total Return Bonds: 20 Year US Treasury Bonds T-Bills: 30 Day T-Bills Inflation: CPI
Martin Capital Advisors, LLP



ADDITIONAL DISCLOSURE NOTICE

MARTIN CAPITAL ADVISORS, LLP (MCA) is a registered investment advisor based in San Antonio, Texas, founded in
1989. MCA specializes in managing customized equity and balanced investment portfolios with an all-cap equity
strategy to grow capital, as well as balanced strategies to grow capital with less volatility.

MCA claims compliance with the Global Investment Performance Standards (GIPS®).
Returns are shown in U.S. dollars net of fees.

Leverage (margin) is not normally used except temporarily or at client request. Derivatives such as options may be
used occasionally as a risk reduction measure.

Martin Capital Advisors, LLP has been independently verified for the periods January 1, 1991 to June 30, 2018 by
Dabney Investment Consulting Associates, Inc. The verification reports are available upon request. Verification
assesses whether (1) the firm has complied with all the composite construction requirements of the GIPS
standards on a firm-wide basis and (2) the firm’s policies and procedures are designed to calculate and present
performance in compliance with the GIPS standards. Verification does not ensure the accuracy of any specific
composite presentation.

MCA Flexible Growth Portfolios are invested in publicly traded companies with the goal of maximizing long-term
returns. These portfolios are classified as an all-cap core strategy, but predominately invest in large and mid-cap
stocks, blending the characteristics of both growth and value investing. Each portfolio typically invests in 30 to 40
stocks that are rigorously selected to meet our core philosophy of investing in companies with an enduring
competitive advantage that offer growth at a reasonable price. These portfolios are for investors who are willing to
accept significant short-term volatility in the pursuit of superior long-term returns. The benchmark for this
composite is the S&P 500 Index, which is an index of the 500 leading companies in the U.S. and is designed to
reflect the risk and return characteristics of the large-cap U.S. equities universe.

MCA Balanced Portfolios are invested in equities and fixed income securities with a target asset allocation of 75%
equities and 25% fixed income. These portfolios are for investors with a long-term investment horizon who seek to
grow capital, but want to do so with less short-term volatility than the MCA Flexible Growth Portfolios. The equity
investments in the portfolios are classified as an all-cap core strategy and are managed in the same way as the
MCA Flexible Growth Portfolios. Fixed income investments include both individual and ETF fixed income securities.
The benchmark for this composite is a blend of 75% S&P 500 Index and 25% Barclays U.S. Aggregate Bond Index,
rebalanced monthly. The S&P 500 is an index of the 500 leading companies in the U.S. and is designed to reflect
the risk and return characteristics of the large-cap U.S. equities universe. The Barclays U.S. Aggregate Bond index is
made up of the Barclays U.S. Government/Corporate Bond Index, Mortgage-Back Securities Index, and Asset-
Backed Securities Index, and only includes securities that are investment grade quality or better, have at least one
year to maturity, and have an outstanding par value of at least $100 million.

MCA Conservative Portfolios are invested in equities and fixed income securities with a target asset allocation of
50% equities and 50% fixed income. These portfolios are for investors who prefer to significantly reduce short-
term volatility in their investments rather than maximize long-term returns. The equity investments in the
portfolios are classified as an all-cap core strategy and are managed in the same way as the MCA Flexible Growth
Portfolios. Fixed income investments include both individual and ETF fixed income securities. The benchmark for
this composite is a blend of 50% S&P 500 Index and 50% Barclays U.S. Aggregate Bond Index, rebalanced monthly.
The S&P 500 is an index of the 500 leading companies in the U.S. and is designed to reflect the risk and return
characteristics of the large-cap U.S. equities universe. The Barclays U.S. Aggregate Bond index is made up of the
Barclays U.S. Government/Corporate Bond Index, Mortgage-Back Securities Index, and Asset-Backed Securities
Index, and only includes securities that are investment grade quality or better, have at least one year to maturity,
and have an outstanding par value of at least $100 million.

To receive a list of composite descriptions of MCA and/or a compliant presentation, contact Darby Ivins at (210)
694-2100, ext. 2, or darby@martincapital.com.



DABNEY INVESTMENT CONSULTING ASSOCIATES, INC.

130 RAINBOW DRIVE #3040 WWW.DABNEYINVESTMENTCONSULTING.COM
LIVINGSTON, TEXAS 77399-1030 (281) 335-3859
July 20, 2018

Mr. Paul Martin

MARTIN CAPITAL ADVISORS, LLP
559 East Huisache

San Antonio, Tx 78212

RE: Independent Verifier’s Report — Verification Opinion Letter
Dear Mr. Martin,

DABNEY INVESTMENT CONSULTING ASSOCIATES, INC. has examined the Claim of
Compliance of MARTIN CAPITAL ADVISORS, LLP with the Global Investment Performance
Standards (GIPS®) for the time period January 1, 1991 through June 30, 2018.

The firm’s management is responsible for compliance with the GIPS and for the design of
its processes and procedures. Our responsibility is to express an opinion based on our
examinations.

Our examination was conducted in accordance with the Verification Procedures set forth
in the GIPS, and, accordingly, included procedures examining, on a test basis, evidence
about the firm’s compliance with the requirements mentioned below, evaluating the design
of the firm’s processes and procedures referred to below, and performing the procedures
for a Verification as set forth by the GIPS and other such procedures as we considered
necessary in the circumstances. We believe that our examination provides a reasonable
basis for our opinion.

In our opinion, the firm has, in all material respects (1) complied with all the composite
construction requirements of the GIPS on a firm-wide basis; and (2) designed its processes
and procedures to calculate and present performance results in compliance with the GIPS.

In performing the examination, we, DABNEY INVESTMENT CONSULTING ASSOCIATES, INC.,
have not performed a performance audit of any specific composite and have not determined
whether any specific composite presentation is presented in conformity with the GIPS.
Accordingly, we express no opinion on any such specific composite performance results.

Sincerely,

Joseph T. Dabney Il1, CFA, CIPM
President

GIPS® VERIFICATION & RELATED CONSULTING SERVICES


http://www.dabneyinvestmentconsulting.com/

	MCA Compass 2018-07 without additional disclosure
	Ibbotson Data
	MCA GIPS Advertising Disclosure 2018-06-30
	Martin-GIPS2010-VerificationOpinionLetter-2018q2


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


