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Suitability Standard

Source: FINRA, under
section 2111. Suitability




"High-fee" broker-dealers are:

S

7 FIOSt % Merrill Lynch

Compensated as many
products

Not required

COIMIMISSions

Not required

gross returns

These are all characteristics that fall
under the "suitability standard”
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To make more money, high-fee broker
dealers often have an RIA license to
refer money managers for an additional
fee. The law allows for this to occur.
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So, what about the
alternate road?




Fiduciary Duty:
The road less traveled

RIA's are;

a fiduciary duty

Ve
FIDUCIARY DUTY

What is a Registered
Investment Advisor

(RIA)?

fiduciary duty

Knowing this
atiom, ask

imfom




fiduciary duty

Source: Under the Investment Advisors Act of 1940



The fiduciary duty means acting in the
client's best interests at all times and

Source: U.S. Securities &
Exchange Commission




Held to to provide
unbiased comprehensive financial

advice to clients

duty of loyalty, trust and care

These are all characteristics that
fall under the "fiduciary duty”


















































































































